Chapter11HW
Short Answer

1.
Place each of the following in the correct location in the table.

	
	
	Rival?

	
	
	Yes
	No

	Excludable?
	Yes
	Private Goods
	Natural Monopolies

	
	No
	Common Resources
	Public Goods


	a.
	Congested toll roads

	b.
	Knowledge

	c.
	Fish in the ocean

	d.
	National defense

	e.
	Congested nontoll roads

	f.
	Cable TV

	g.
	The environment

	h.
	Fire protection

	i.
	Ice-cream cones

	j.
	Uncongested toll roads

	k.
	Clothing

	l.
	Uncongested nontoll roads



2.
The creation of knowledge is a public good. Because knowledge is a public good, profit-seeking firms tend to free-ride on the knowledge created by others and, as a result, devote too few resources to the creation of knowledge. How does the U.S. government correct for this apparent market failure?

3.
Some advocates of antipoverty programs claim that fighting poverty is a public good. Describe why government intervention may be necessary to reduce poverty.

