Chap10hw
Short Answer

1.
GDP is defined as the market value of all final goods and services produced within a country in a given period of time.  In spite of this definition, some production is left out of GDP. Explain why some final goods and services are not included.

2.
Since it is counted as investment, why doesn't the purchase of earthmoving equipment from China by a U.S. corporation increase U.S. GDP?

3.
You find that your paycheck for the year is higher this year than last.  Does that mean that your real income has increased?  Explain carefully.

