Chapter11HW

Answer Section
SHORT ANSWER

1.
ANS:


	
	
	Rival?

	
	
	Yes
	No

	Excludable?
	Yes
	Private Goods

 Ice-cream cones

Clothing

Congested toll roads
	Natural Monopolies

Fire protection

Cable TV

Uncongested toll roads

	
	No
	Common Resources

Fish in the ocean

The environment

Congested nontoll roads
	Public Goods

National defense

Knowledge

Uncongested nontoll roads



2.
ANS:


The government assigns and protects the property rights of the producers of specific, technological knowledge through patents. The inventor will obtain much of the benefit of his invention. The U.S. government also subsidizes basic research in many different fields.

3.
ANS:


Eliminating poverty is not a good that the private market can provide. No single individual can solve the problem of poverty, and those who do not donate to charity can free-ride on the generosity of others. If we all prefer to live in a society without poverty, taxing the wealthy to raise the living standards of the poor may be able to make everyone better off.
